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The 


significance of the dockers ' strike. 

- .. , ~ — -m w — - 


The strike on the London docks, nor/ in its fourth week 
and involving onwards of 15,000 workers and 140 ships, must be 
characterized as a Communis t achievement; but, along with signs 
of unrest and discontent in none other labor unions, the strike 
also demonstrates to what extent relations have deteriorated 
between labor’s rank-and-file on the one hand and Labor "arty 
and union leaders on the other. A year ago a warning and an 
ape cal from the ^rime 3'inister promptly ended a dockers’ strike 
over the discharge of redundant labor. The present strike vail 
probably end very soon, but not ns a result, of the Government's 
and leaders' anneals or the invocation of emergency powers. 
Economic pressure and a slow recognition of Communist exploitation 
is beginning to soften tile workers. The Communists' ruses are 
only now becoming transparent. 


The strike of the dockers ana bargemen has as its basis 
not pay or hours or working conditions, but sheer political agi- 
tation. While the two Canadian ships in the Thames remain central 
to the dispute, the issues which unofficial strike leaders have 
raised to prolong' the strike have periodically shifted. Their 
appeals to "solidarity" with the striking; Canadians— the dockers 
are especially vulnerable to that anproach--have since 20 June 
found support over the arguments of their union, Government, and 
Labor Party leaders; over public opinion; and over the disap- 
proval of other unions. It has become painfully clear that the 
rank-and-file have not looked to their national or trade union 
leaders for guidance. It is a case o f ‘ lost allegiance, a develop- 
ment which emergency mowers and severe measures will not reverse, 
and which contains serious political consequences for the Labor 
Party. The Party’s loss of general prestige must be considerable. 

whether many other British unions could be similarly duood 
is questionable. Among the few others which are strongly Com- 
munist influenced, only the Electrical "’arbors' Union is important 
moreover, the Communist success on the docks will hasten the 
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■process in other unions of removing Con: 'mists from key positions; 
the largest tra'e union in Britain has ,ju3t resolved to exclude 
Communists from all its offices, nevertheless, there has been 
recently a." parent in the ranks o rt labor an under tor/ of irrespons- 
ibility and defiance, grovring out of discontent v;ith the Attlee 
Govern: lent ’ s handling of labor relations. This is < ood soil 
for Com unist exploitation, but the patriotism and common sense 
of British labor, by and large, would limit the effectiveness 
of nakedly political agitation; and most unions are undoubtedly 
loyal to their leaders. 


The current strike is doing some damage to the economy, 
but this can be over-rated. The hold up of exports will be re- 
flected in the July figures. The shipments will go forward, 
however, when the strike ends; probably little export business 
has been actually lost. Shipping receipts will be slightly af- 
fected. ' ith regard to imports, troops and some 12,000 non- 
striking port workers are unloading the perishables and cargoes 
of refrigerator shirs which work to careful schedules, and are 
loading some outgoing cargoes. The failure of other commodities 
to be drought ashore is causing no reported concern at this juncture. 

2. The cut in dollar imports 

The announced 25T cut in imports from the US, which will 
run to about ''’400 million on an annual basin, in an emergency 
measure aimed at eliminating, or at least narrowing sharply, the 
current dollar deficit. It is entirely apart from measures, 
now in the planning stage, to cope with Britain’s and the sterling 
area’s present inability to earn enough dollars. These latter 
measures, expected to be of comprehensive scone, cannot be form- 
ulated before next fall at the earliest pursuant to consultations 
in the Commonwealth and in the US. 

The 25^ cut — a reduction from the planned rate of imports, 
not from last year’s actual levels— involves timber, paper and 
pulp, non-ferrous metals, steel, machinery, sugar and tobacco. 

The’ British sugar ration is being reduced and candy rationing 
resumed. In palliation minute increases in the butter, meat, and 
bacon rations have been author! nod. The import reduction has been 
labelled a temporary expedient which will not adversely affect 
the recovery drive. This may be accented so long as a short term 
is adhered to, since domestic stocks can be drawn on to some ex- 
tent in case of need. If it is found necessary, however, to ex- 
tend the measure some damage to the economy and pain to both the 
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pitljh.. center and .f^S^jOrtor^^s^nevitable; c^sidorme 

ho„ ricia r / 1 ^ruction of the planned inagnitude nust lead 

to Slower standard of living, oven fewer incentives to labor to 
work harder, and a shortage of certain raw materials leading pos 
sible to some reduced production and unei loloyinent „ 

3 . UK concern over Czech relirious persecutions 

Great indication in the ^-especially anonr Hornn CathoUcs- 
over the Czechoslovak Government's “L^p^of letters 

Keren and the Catholic clerCT has resulted in a .eluge of Itt 

to the Foreign Office that r *Us answer has 

Csech* not ions Igainst Boren, the QK 
"cannot afford" to sever these negotiations, 

- 1 ^ ? no *5 dent has arain illustrated the British dilemma in 
inr- ^ '•tern" ^uro^e an relations as economic necessity 3 evere~y 

field Of diolcnuatic maneuver. The 

coordination with the Uo, has, on tnc 1 fannied in cur- 

line with the Soviet Union s_ Balkan sateilit. es r o mni M in u 

rent diplomatic moves involving the auplo-Lo iu .ocanion ■ o 
neace treaties with Rumania, Hunrary and Bulgaria. Jo^e /^, K 
Policy toward the satellites has been conuitionea o, tne ^ish to. 

a maintain or lo at xc emphasize western ineffectiveness; 

aid c) maintain and expand UK-Eastern European trade. _ It *s ■> 

Czechoslovak persecution oi the (.atholic Chur .h, 

UX-CO^'T ff-AT/l! kBLlTIOliS 

1 . Cormon'Tcalth Finance Finistcrs exnlore reme dies jor^terlinr- 
dollar -problem 

The 25f cut in dollar imports agreed to «J» «;® r ™“ ,ealth 
Finance "inisters' con'erence of ^kkt^Bwtitern^edtont 

■• a ‘‘UXliTr=thTh* 'ikodBtrsitkt.ion rather 'than' a solution to 
the larje? nroblent it was -robably agreed to • • 1th prying degree 3 
% *iinnpp hv till ' various Dominion representatives, ne. ending 
on tko e 'tent to which their own countries arc currently overdrawn 
on dollar allocations from the sterlmr area pool. 
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The Finance 'iinisters probably spent more of their tine 
in exploring various long-term plans (nost of then involving 
some form of US financial aid) which, seemed to offer at least 
a partial solution. One of these remedies, as Chancellor Cripps 
has already hinted in a laudatory reference to the International 
YJlieat Agreement, is the stabilisation of prices and volume in 
a number of primary commodities which the sterling area produces. 
The sterling area’s current dollar crisis has, indeed, been at- 
tributed in part to recent falls in the price and volume of its 
exports of a" number of these commodities. Press opinion in Ceylon 
has already been calling for international action to stabilize 
the price of rubber, and the idea generally is likely to attract 
considerable support in the Common' ealth countries which, by and 
large, got their dollars by the export of primary raw materials,, 
Carrying out of the ml an would, however, depend on the US’s will- 
ingness to contract for stated quantities of the raw materials in 
question on long-term contracts at fixed prices; its full ex- 
ploration, therefore, oust await the September conferences of 
Cripps with Secretary Snyder anu Canadian Finance ’finis ter Abbott. 
Foreign 'Minister levin has apparently been trying to lay the ground 
work for such a proposal by several recent references to the US’s 
program of supporting domestic farm prices, 

iiciiTH Ars'ipu:: ir’ision 


CAFADA 


1. Canada and the UK financial crisis 


Although the British financial crisis is of deep concern 
to Canada, it is believed that Canadian Finance Minister Abbott 
carried with him to the recent talks in London no definite pro- 
gram of aid and that his position would be largely dependent on 
that of tiic US. The Canadian official attitude has been that 
further credits to the UK cannot be extended, but if pressed to 
approve larger monthly withdrawals* of the balance of the 1046 
loan and/or further extensions of credit, Canada nay be forced 
reluctantly to accede. Although a degree of sympathy for the 
British will undoubtedly be expressed if aid is extended, this 
feeling has greatly diminished. Opinion, particularly vocal in 
the press, is one of criticism of the internal policies of the 
UK Labor Government and of the British bilateral trade ties. 
Ifany Canadians fool that changes must cone soon in Britain and 

*( At the present rate of CIO million monthly, 'withdrawals will 
end in December, I960). 
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that a return to multilateral trade must be hastened* The pro- 
bable necessity of interim aid is recognised, but there is an 
increasing tendency to side with the US in the present difficulties 
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1. Proposed Danish defense reorganisation 

One c r> the fev: concrete actions taken by the civilian 
Danish Defense Commission since its amointnent in VJ4G to :70rk 
out a -lan for the defense oil Ronmrk is rnreenont to propose 
to the Riksdag (Danish "arUrynent ) enactment o'* legislation which 
would consolidate rwd unify the arr.ee: services under the Defense 
Minister, with one Chief of defense mid co-equal Army, Ilavy and 
Air Com mu Is « "rosently the armed services arc- organised with 
only Army and Ilavy Com: ‘and s each possessing separate air com- 
ponents and operatin;-, to a -.reat’ extent, independently, These 
commands re res sensible to the iliuister of Defense for comaand 
purposes but to separate Var and blu/al ministries hcadou by 
Directors, for adini Astratiou. 1th final lii'csca- approval of 
the legislation expected in four to six months, the proposed 
organization represents an important and necessary st 0 ^ I n the 
improvement of Danish defense oi'ces which are capable, at present, 
of no more than token resistance to an invader* It will be of 
little sipni .'Iconce to Danish <‘cfense capabilities, however, 
unless substantial arms aid and ni lit ary guidance arc provided 
to Denmark by tJie western powers. \ 
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